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($M ) 2Q18 2Q19
   Aerospace $4,058 $3,508

   Honeywell Building Technologies 2,546 1,450

   Performance Materials and Technologies 2,698 2,735

   Safety and Productivity Solutions 1,617 1,550

Net sales $10,919 $9,243

   Aerospace $918 $907

   Honeywell Building Technologies 427 300

   Performance Materials and Technologies 597 644

   Safety and Productivity Solutions 267 191

   Corporate (64) (72)

Segment profit $2,145 $1,970

Stock compensation expense (1)
(38) (34)

Repositioning, Other (2,3)
(279) (137)

Pension and other postretirement service costs (4)
(51) (37)

Operating income $1,777 $1,762

Segment profit $2,145 $1,970

÷ Net sales $10,919 $9,243

Segment profit margin % 19.6% 21.3%

Operating income $1,777 $1,762

÷ Net sales $10,919 $9,243

Operating income margin % 16.3% 19.1%

(1) Amounts included in Selling, general and administrative expenses.

(2) Includes repositioning, asbestos, environmental expenses and equity income adjustment.

(3) Included in Cost of products and services sold, Selling, general and administrative expenses, and Other income/expense.

(4) Amounts included in Cost of products and services sold and Selling, general and administrative expenses.

We define segment profit as operating income, excluding stock compensation expense, pension and other postretirement service costs, and repositioning and other charges.  We believe these measures are useful 

to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends.    



Honeywell 2Q19
Reported sales % change (15%)

Less: Foreign currency translation (2%)

Less: Acquisitions, divestitures and other, net (18%)

Organic sales % change 5%

Aerospace

Reported sales % change (14%)

Less: Foreign currency translation -

Less: Acquisitions, divestitures and other, net (25%)

Organic sales % change 11%

Honeywell Building Technologies

Reported sales % change (43%)

Less: Foreign currency translation (2%)

Less: Acquisitions, divestitures and other, net (46%)

Organic sales % change 5%

Performance Materials and Technologies

Reported sales % change 1%

Less: Foreign currency translation (3%)

Less: Acquisitions, divestitures and other, net -

Organic sales % change 4%

Safety and Productivity Solutions

Reported sales % change (4%)

Less: Foreign currency translation (2%)

Less: Acquisitions, divestitures and other, net 2%

Organic sales % change (4%)

We define organic sales percent as the year-over-year change in reported sales relative to the comparable period, excluding the impact on sales from foreign currency translation, and acquisitions, net of 

divestitures.  We believe this measure is useful to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends.  

A quantitative reconciliation of reported sales percent change to organic sales percent change has not been provided for forward-looking measures of organic sales percent change because management 

cannot reliably predict or estimate, without unreasonable effort, the fluctuations in global currency markets that impact foreign currency translation, nor is it reasonable for management to predict the timing, 

occurrence and impact of acquisition and divestiture transactions, all of which could significantly impact our reported sales percent change.  



($M )  2Q18  2Q19
Cash provided by operating activities $1,861 $1,678

Expenditures for property, plant and equipment  (199) (171)

Free cash flow 1,662 1,507

Separation cost payments 67 28

Adjusted free cash flow $1,729 $1,535

Net income (loss) attributable to Honeywell $1,267 $1,541

Separation costs, includes net tax impacts 346 -

Adjustments to 4Q17 U.S. tax legislation charge (12) -

Adjusted net income attributable to Honeywell $1,601 $1,541

Cash provided by operating activities $1,861 $1,678

÷ Net income (loss) attributable to Honeywell $1,267 $1,541

Operating cash flow conversion 147% 109%

Adjusted free cash flow $1,729 $1,535

÷ Adjusted net income attributable to Honeywell $1,601 $1,541

Adjusted free cash flow conversion % 108% 100%

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business operations that will be used to repay scheduled debt maturities and can be used to invest in future growth 

through new business development activities or acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their maturities. This metric can also be used to evaluate our ability to generate cash flow 

from business operations and the impact that this cash flow has on our liquidity. 



We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business operations that will be used to repay scheduled debt maturities and can be used to invest in future growth 

through new business development activities or acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their maturities. This metric can also be used to evaluate our ability to generate cash flow 

from business operations and the impact that this cash flow has on our liquidity.   

2019E ($B)

Cash provided by operating activities ~$6.2 - $6.5

Expenditures for property, plant and equipment ~(0.8)

Free cash flow ~5.4 - 5.7

Separation cost payments ~$0.3

Adjusted free cash flow ~$5.7 - $6.0



(1) Included in Selling, general and administrative expenses.

(2) Includes repositioning, asbestos, environmental expenses and equity income adjustment.

(3) Included in Cost of products and services sold, Selling, general and administrative expenses and Other income/expense.

(4) Amounts included in Cost of products and services sold and Selling, general and administrative expenses.

We define segment profit as operating income, excluding stock compensation expense, pension and other postretirement service costs, and repositioning and other charges.  We believe these measures are useful to 

investors and management in understanding our ongoing operations and in analysis of ongoing operating trends. 

A quantitative reconciliation of segment profit margin, on an overall Honeywell basis, to operating income margin has not been provided for all forward-looking measures of segment profit margin included herewithin.

Operating income margin is expected to be up 270 to 290 for the quarter and 210 to 240 bps in 2019 full year, with the differences between segment profit margin and operating income margin driven by expected full 

year stock compensation expense, repositioning and other, and pension and other postretirement service costs.

($M ) 3Q18 2018
Segment profit $2,090 $8,190

Stock compensation expense (1)
(41) (175)

Repositioning, Other (2,3)
(313) (1,100)

Pension and other postretirement service costs (4)
(54) (210)

Operating income $1,682 $6,705

Segment profit $2,090 $8,190

÷ Net sales $10,762 $41,802

Segment profit margin % 19.4% 19.6%

Operating income $1,682 $6,705

÷ Net sales $10,762 $41,802

Operating income margin % 15.6% 16.0%



($M ) 2Q18 3Q18 2018
Segment profit $2,145 $2,090 $8,190

Spin-off Impact(1)
(330) (299) (1,011)

Segment profit excluding spin-off impact $1,815 $1,791 $7,179

Sales $10,919 $10,762 $41,802

Spin-off Impact(1)
($2,082) ($1,994) ($6,551)

Sales excluding spin-off impact $8,837 $8,768 $35,251

Segment margin excluding spin-off impact 20.5% 20.4% 20.4%

(1) Amount computed as the portion of Aerospace and Honeywell Building Technologies segment profit and sales in the applicable prior year period for Transportation Systems and Homes and Global Distribution spin-off businesses.



2Q18 3Q18 2Q19 2018
Earnings per share of common stock - assuming dilution (EPS) (1)

$1.68 $3.11 $2.10 $8.98

Pension mark-to-market expense - - - 0.04

Separation costs (2)
0.46 0.31 - 0.97

Impacts from U.S. Tax Reform (0.02) (1.39) - (1.98)

Adjusted earnings per share of common stock - assuming dilution $2.12 $2.03 $2.10 $8.01

   Less: EPS, attributable to spin-offs $0.19 $0.13 $0.62

Adjusted earnings per share of common stock - assuming dilution, excluding spin-off impact $1.93 $1.90 $7.39

(1) For the three months ended June 30, 2018, utilizes weighted average shares of 755.0 million. For the three months ended September 30, 2018, utilizes weighted average shares of 752.0 million.For the twelve months ended December 31, 

2018, adjusted earnings per share utilizes weighted average shares  753.0 million.

(2)  For the three months ended June 30, 2018, separation costs of $346 million including net tax impacts. For the three months ended September 30, 2018, separation costs of $233 million including net tax impacts. For the twelve ended 

December 31, 2018, separation costs of $732 million including net tax impacts.

We believe Adjusted EPS is a measure that is useful to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends.



($M )  2Q18
Cash provided by operating activities $1,861

Expenditures for property, plant and equipment (199)

Free cash flow 1,662

Separation cost payments 67

Adjusted free cash flow $1,729

Spin-off Impact (1)
(278)

Adjusted free cash flow, excluding spin-off impact $1,451

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

(1) Amount computed as the portion of Aerospace and Honeywell Building Technologies free cash flow in the applicable prior year period for Transportation Systems and Homes and Global Distribution spin-off businesses.




